	In the

Coventry Family Court

	Case No

Always quote this
	CV14D00850

	Applicants Solicitor’s Reference
	

	Respondents Solicitor’s reference
	Pipes


Statement regarding FDA directions
The Marriage of Simon Smith and Juoyi Chen
Take Notice that


At the FDA on 21/7/2015, the Applicant was ordered to provide a concise narrative statement regarding loans of £118,000 made to his brother in the above matter. The Applicant therefore states as follows:
Asset history:

1. In 1987, the Applicant purchased 3 Schooner Close, SE16 1DP. The house was new, and the purchase price was £59950. A mortgage of approximately £50000 was taken out with NatWest Bank.

2. In 1989, the Applicant inherited approximately £75000 from his great uncle John May. The mortgage on Schooner Close was redeemed in its entirety. At around the same time, he moved out of the house to go travelling, and the house was let.

3. Of the remaining £25000 (approx.), about £10000 was spent by the Applicant before beginning the relationship with the Respondent in 1991. 

4. The remaining £15000 (approx.) was spent jointly by the Applicant and Respondent, including the costs of the marriage, expenses incurred during a period travelling together on an extended honeymoon, and the Respondent's tuition fees at the University of Leeds in 1997/8, as well as living expenses when the parties were living together.

5. From 1991 until 1999, the rental income from Schooner Close was used to support the parties as at 4 above.

6. From 1999 until about 2002, the rental income was used as at 4 and 5 above, and also to support the parties' son Owen.

7. In about 2002 the house was sold for £140000. The sum of about £40000 was loaned to the Applicant's brother Chris Smith at the rate of 6.5% pa. The rest of the equity was invested with Goldfish and Fidelity and used for occasional expenses of the parties.
8. In about 2005, a further £60000 (approx.) was loaned to Chris Smith, at the same interest rate.

9. In about 2007, a further £18000 (approx.) was loaned to Chris Smith, at the same interest rate. The amount owed by the Applicant's from then until the present date stands at exactly £118000.

10. In March 2013, the Applicant purchased the FMH, and all remaining equity from the sale of 16 Schooner Close was exhausted.

Disposal of the asset

1. The loan is an unrealizable asset, as it is not known when (or if) it will be repaid. No arrangements for repayment have been made.

2. The loan and interest rate were never formally arranged, and no agreements were ever signed.

3. The Applicant has been and remains entirely transparent with the Respondent about the origin of the asset, the amounts loaned, and the interest received. The interest received was until separation in August 2013 mingled with the parties' other income, including salary etc., and used to meet household expenses of the parties and the children. Since separation, the Applicant has continued to use the interest income to support the children.

4. The asset arises entirely from funds that were available to the Applicant before he met the Respondent. It does not, therefore, form part of the matrimonial pot, and is not available to be taken into account in these Financial Proceedings.

Statement of truth

I believe that the facts stated in this statement are true and confirm that the information given above is a full, frank, clear and accurate disclosure of the relevant circumstances pertaining to the loans made by myself to my brother.
Signed by the Applicant, Simon Graham Jeremy Smith

of 21 Grenadier Drive, Coventry CV3 1NN

on 30/7/2015 
